The Honorable






United States House of Representatives



Washington, DC 20515





Dear Representative <__________>

As your constituent, and a member of the Promotional Products Association International (PPAI), I am writing to express my concerns about H.R. 3408, a bill that would limit the use of independent contractors.

Using independent contractors to perform sales-related services is a long-standing practice in the promotional products industry.  In our industry, the distributor develops solutions to marketing challenges through the innovative use of promotional products and is a resource to corporate buyers, marketing professionals, and others.  A supplier manufactures, imports, converts, imprints or otherwise produces or processes promotional products offered for sale through distributors and the distributors’ sales force known as promotional consultants.  The promotional consultants are the independent contractors.

H.R. 3408 would eliminate a “safe harbor” provision of tax law, known as “Section 530” that recognizes the long standing industry practice as a basis for classification as an independent contract.  I am opposed to this bill.  I look forward to hearing from you regarding your views on this legislation.  Thank you.

